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Annual audits are too little, too late
XBRL provides opportunity for greater auditor relevancy
Indeed, every number and word can be tied to audit assurance
Customers of the audit profession want that assurance

Investors Rightly Expect to Trust Digital Financials

 Stable financial markets rely on transparency and trust in a broad range of
issuer disclosures.
 Audited financial statements have been the cornerstone of that trust.
 Financial statement information used for analysis has been and will
continue to be sourced from digital filings.
 Investors are surprised when they learn financial statements delivered
digitally are not audited.
 Indeed, 50% of CFA members believe that digital information should be
incorporated into the standard financial statement audit.
A New Expectation Gap is Developing

The World View on Assurance

 Inline XBRL will be the only financial statement language used in at least
32 countries within the next five years, including the US, Japan and the
whole of the EU.
 The Netherlands is mandating audit of all XBRL filings for every private and
public company.
 This question is not yet on the IAASB work program, but it is fair to assume
that it will be considered soon.
 Audit firms in the UK and US are providing “agreed‐upon” assurance as a
private service for clients – and thus, should have a good idea of the cost.
The World is Moving Towards Audited Digital Financial Statements

Organizations Endorsing Assurance








CFA Institute
American Institute of CPAs
Dutch SBR Programme
Bloomberg
Morningstar
XBRL International
Users Want Independent Assurance Over Digital Financial Statements

Assurance Can Be Readily Linked with XBLR Tags

Digital Financial Statements Should be Audited

 Digital financial statements allow users to consume information
directly and with consistency of definitions across issuers.
 Digital financial statements will be the only financial statements.
 Digital financial statements could contain errors in translation from
the paper version.
 Investors expect both the human readable layer AND the machine
readable layer to be audited.
Regulators and Audit Firms Should be Responsive to Users

